
Investment in Nonfederal Physical Property
refers to expenses incurred by the Federal Gov-

ernment for the purchase, construction, or major
renovation of physical property owned by state,
local, or tribal governments: including major addi-
tions, alterations and replacements; the purchase
of major equipment and the purchase or improve-
ment of other physical assets. Cash grants related
to nonfederal physical property programs are
included in this decision, but grants for maintenance
and operations are not considered investments. In
HHS, the only investment in nonfederal physical
property relates to former federal properties
donated by the Indian Health Service (IHS).

Former federal properties
are sites, built with fed-
eral funds, over which

ownership has been transferred
to state, local or Indian tribes
through the Indian Self-determi-
nation and Education Assistance
Act, Public Law 93-638, Section
105(f)(2), as amended. This act
allows IHS to donate to an
Indian tribe or tribal organiza-
tion title to any personal or real
property. Under this authority,
the final regulations governing
these transfers were developed
and published on June 24, 1996,
as 25 CFR Part 900.

During FY 1999, IHS
transferred two proper-
ties in Oklahoma City,

Oklahoma to tribal governments.
HHS has made no new invest-
ments in nonfederal physical
property since FY 1999.
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